
BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF DEI,A!{ARE

IN THE MATTER OF T]DEWATER UTILITIES, INC
FOR THE APPROVAL OF THE SEMI-ANNUAL
ADJUSTMENT TO THE D]STRIBUTION SYSTEM
IMPROVEMENT CHARGE (DSIC) PURSUANT TO
26 DEL. C. S 314(b) (5)
(FTLED NOVEMBER 26, 20IB)

DOCKET NO. 7B_I279

ORDER NO. 9310

This 20Lh day of December 2018, the Delaware Publ- j-c Service

Commission (the "Commission") determines and orders the following:

!{HEREAST orr November 26, 2018, Tidewater Utilities, Inc.

("Tidewater") filed an application ("Application") to increase its

Distribution System Improvement Charge ("DSfC RaLe") 1 pursuant to 26 Def.

C. S 314; and

WHEREAS, Tidewater seeks to increase its DSIC Rate from 7.24% to

I.12% with an effective date of January I, 2019. This increase is not

based on any new net additional plant or associated semi-annual expense.

Rather, the increase is based upon changes to Tidewater's DSIC Rate

calculation (the "Cafculation"). The Calculation replaces the over-

collection adjustment that resulted from use of an incorrect pre-tax

rate of return during the period January I,2011 through December 31,

2011, and was refunded to customers (the "First Refund") as part of

Tidewater's current DSIC Rate. The First Refund is now being replaced

by an over-col-l-ection adjustment (the "second Refund") resulting from

use of an incorrect pre-tax rate of return during the period January 1,

20IB through June 30, 2078, along with Tidewater's regulatory liability

i The DSfC Rate mechanism is described in greater detail in PSC Order No.
5850, dated December 11, 2007.
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from February through June 20l-8 due to t.he Tax Cuts and Jobs Act of

2011 . The Calculation also adjusts Tidewater's semi-annual pro;ected

revenues to better align with current projections; and

WHEREAS, the increase in the DSIC Rate is expected to increase an

average Residential customer's bilf by approximately $0.93 per quarter

as compared to rates currently in effect; and

WHEREAS, Staff reviewed the Application and supporting documents

and submitted a memorandum reporting that Tidewater's requested DSIC

Rate of I.122 is fess than a 58 increase in current rates and, therefore,

satisfies the requirements of 26 DeL. C. S 314(b) (7); and

T{HEREAS, Staff reconmends that the Commission permit this DSIC Rate

Lo become effective January 1, 2019, provided this DSIC Rate shall remain

subject to Staff's review, audit, and an annuaf reconciliation based

upon the 12-month period ending December 31, 2019 (the "Audrt");

Now' .$3ffi "31',i";*"1ilff,,il ;l'Jl.:"il:-::i"ffil:l'-*
1. Pursuant to 26 DeJ-. C. S 314, the requested DSIC Rate of I.12%

shall- become effective January 1, 2019, subject to the Audit.

2. In accordance with 26 Def. C. S 314(b) (1), Tidewater shall-

provide informat.ion to its customers concerning the requested DSIC Rate.

3. Under 26 Def . C. S 314 (b) (B ) , the Commiss j-on reserves

jurisdiction and authority to conduct the Audit. Tidewater is hereby

notified that it may be obligated to refund or reimburse customers if

the Audit reflects that the requested DSIC Rate was improperly

calcufated. The Commission can revise the requested DSIC Rate and

provide appropriate remedies for any improperly collected DSIC charges.
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4. Tidewater is hereby notified that i-t will be assessed the

costs of this proceeding pursuant to 26 Def. C. S 114(b).

5. The Commission reserves the jurj-sdiction and authority to

enter such further orders in this matter as may be deemed necessary or

proper.
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